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draw out bank notes, and the Bank reserve would
not be enough for a tithe of such payments.

The matter would come shortly to this : a great
number of brokers and dealers are under obliga-
tions to pay immense sums, and in common times
they obtain these sums by the transfer of certain
securities. If, as we said just now, No. i has
borrowed 5o,ooo/. of No. 2 on Exchequer bills, he,
for the most part, cannot pay No. 2 till he has
sold or pledged those bills to some one else. But
till he has the bills he cannot pledge or sell them;
and if No. 2 will not give them up till he gets his
money, No. i will be ruined, because he cannot
pay it. And if No. 2 has No. 3 to pay, as is very
likely, he may be ruined because of No. i?s default,
and No. 4 only on account of No. 3*5 default; and
so on without end. On settling day, without the
Clearing-house, there would be a mass of failures,
and a bundle of securities. The effect of these
failures would be a general run on all bankers, and
on the Bank of England particularly.

It may indeed be said that the money thus taken
from the Banking Department of the Bank of
England would return there immediately; that
the public who borrowed it would not know
where else to deposit it; that it would be taken
out in the morning, and put back in the evening.